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21 February 2008

Dr Lawrence Lai Wai Chung

Professor

Department of Real Estate and Construction
The University of Hong Kong

Pokfulam Road

Hong Kong

Dear Professor Lai

We refer to the powerpoint presentation materials used by the Department of Real
Estate and Construction of The University of Hong Kong at a press conference and
the subsequent news reports regarding the level of compliance of land grant
conditions by property developers. Slides P, 19, 20 and 21 of the powerpoint were
referring to The Merton, a property project jointly developed by Urban Renewal
Authority (“URA”) and New World Development Company Limited.

At the press conference the above mentioned slides were used to show to the media
that we as the property developer did not fulfill a land grant condition to build the
footbridge across Cadogan Street. We would like to take this opportunity to set the
record straight and clarify as follows:

Under the land grant conditions issued to URA related to the footbridge, the joint
developer is only required to reserve sufficient space and provide adequate structural
supports for the future footbridge as may be constructed by the neighbouring
development across Cadogan Street. For easy reference the exact wordings of Clause
(28) (a) are as follows:

“Upon development or re-development of the lot or any part thereof, the Grantee
shall at his own expense and in all respects to the satisfaction of the Director reserve
sufficient space and within such time limit or limits as shall be specified by the
Director provide adequate structural supports together with such footbridge
connections as may be required by the Director (hereinafter referred to as “the
Footbridge Supports™) at the perimeters of the building or buildings erected or to be
erected on the lot between points P and Q through R as shown and marked on PLAN |
annexed hereto or at such other points as may be approved in writing by the Director
at such level or levels as shall be approved by the Director to receive the proposed
footbridge as may be constructed by the neighbouring development across Cadogan

Street (hereinafter referred to as “the Proposed Footbridge®).”
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In other words under the land grant the joint developer is not required to construct the
footbridge but instead we have to reserve space and provide structural supports for it.
The responsibility of the footbridge provision is rested with the neighbouring
development in future. As a matter of fact Lands Department has issued us the
Certificate of Compliance in November 2005. The certificate stated that all the
positive obligations imposed on the Grantee have been complied with to their
satisfaction.

It is therefore the claim made by your department in relation to failure of fulfillment
of obligations on our part is deviated from the facts. The report has unfortunately
caused damage to both New World Development Company Limited and the Urban
Renewal Authority. Should the facts have been clarified with us before publish, the
information can be duly rectified and damage avoided.

We are disappointed by the way the research was conducted and the announcement
was made regarding The Merton. We would be much obliged if the department can
clarify with the press and set the record straight.

[f you require further information please contact me on 2131 6253. Thank you for
your attention and we look forward to receiving your response.

Yours sincerely,

Kwan Chuk Faj
Group Director — Corporate A ffairs

cc: Mr Chan Tak Chor, Chairman of Central and Western District Council
(Fax: 2817 0028)



