Notes of the Seventeenth Meeting of the Eastern District Council

The Seventeenth Meeting of the Eastern District Council (EDC) was held on 21 December 2006 and the major items discussed were summarized as follows:

I.
Public Consultation on Tax Reform
II.
Urge the government to base its policy on the interests of the people, do not 

impose the Goods and Services Tax (EDC Paper No.94/06)
The views expressed by the Councillors were summarized as follows:

(a) Several Councillors expressed support for broadening the tax base, however they considered that now was not the opportune time to introduce the goods and services tax (GST).  On the other hand, several Councillors expressed objection to the imposition of GST.
(b) A Councillor considered that citizens generally agreed that the government should broaden the tax base and supported the government for temporarily holding the introduction of GST.  He also hoped that during the remaining consultation period the government could provide more data regarding other practicable options for broadening tax base such as dividend tax and land departure tax etc. for citizens to hold a rational discussion.  In addition, he suggested that the government study the imposition of profits tax on share dealing.
(c) A Councillor pointed out that some citizens opposed the GST while some supported this.  He considered that the government should bring up this tax for discussion again in the opportune time.  He expressed that it was undoubtedly that Hong Kong needed to broaden its tax base, however the government should opt for the imposition of tax which would not greatly  affect the grass-roots sector.  
(d) A Councillor considered that the government should be more creative in opening up sources of income, such as constructing leisure and entertainment casino on Lantau Island so as to increase the income of betting duty.
(e) A Councillor expressed support for the GST and considered that such tax tallied with the fairness and “the user pays” principle.
(f) A Councillor pointed out that citizens opposed the GST because such tax did not base on the interests of the people and was unfair.   He considered that in order to maintain a fair society, a sound tax system was very important, for instance, a simple tax system should be maintained.   He also considered that the government should use the tax system as a tool for the redistribution of wealth, so as to lessen the circumstance of extreme disparity between the rich and the poor. 

(g) A Councillor considered that the government could not promote the GST successfully because the scope of such tax involved the daily necessities  of citizens, which would accordingly increase their financial burdens.  He considered that the GST should only apply to the category of high-priced commodities and services. 
III.
Hong Kong Electric to raise tariff
All Councillors who had expressed their views at the meeting expressed strong objection to Hong Kong Electric to raise tariff given its great surplus.  A Councillor suggested that pressure should be put on Hong Kong Electric in that the government when negotiating renewal of control agreement with Hong Kong Electric should limit its permitted rate of returns to single figure.  Several Councillors agreed to an inter-connection of electricity network for the two power companies and the introduction of fair competition and the elimination of monopoly so that the electricity market would not be monopolized.
Upon discussion, the following motion was carried by the Councillors:
  “The Eastern District Council strongly requests that the Hong Kong Electric Company Limited freeze the electricity charges for the coming year so as to lessen the burden of the citizens given its surplus each year.”
Eastern District Council Secretariat

January 2007 

1

